02/12/14

The REPORT - The Directorate Royally "Screwed the Pooch" with the FY 2011 Corps of Engineers Reimbursable Negotiations!

Mr. Ashe, Dr. Gould, Ms. Dohner, Ms Walsh,

I ended my February 11, 2014 email with the following statement:

"If the FY 2011 negotiations correct the bungled FY 2010 negotiations and result in a larger and more appropriate reimbursable amount then it would appear that the FY 2010 negotiations were a fluke. However, if the FY 2011 negotiations result with the same $4.7 million deal or a smaller reimbursable that further erodes funds needed for the mitigation hatcheries then it would appear that the FY 2010 and FY 2011 COE reimbursable negotiations were some of the initial stepping stones in the Directorate's personal agenda to close the mitigation hatcheries."

The outcome of the Directorate's negotiations with the COE for FY 2011 was much worse than the outcome from the FY 2010 negotiations.  In the FY 2010 negotiations the Directorate started the negotiations at $4.7 million instead of the needed $6 million. The Directorate readily accepted $4.7 million. Unfortunately, the $4.7 million reimbursable only paid for the operations of the hatcheries, fish health centers and offices. It did not pay for any maintenance, deferred maintenance, equipment or overhead.

The outcome of the Directorate's FY 2011 negotiations was $3.8 million! If the $4.7 million only paid for operations - what did the Directorate think the $3.8 million was going to pay for? It's not going to pay for all of the operations - like the $4.7 million did. Instead, the $3.8 million will be $900,000 short of needed operational funds and there will not be any funds available for maintenance, deferred maintenance, equipment or overhead. 

When the Directorate accepted the $3.8 million reimbursable it moved the Directorate's personal agenda - to close the mitigation hatcheries - into reality by setting the stage for the Directorate to propose the mitigation hatcheries for closure in the FY 2012 budget.

Rick Nehrling -http://www.ngatu692.com/Hatchery.html
